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Leasing V Owning.
There are benefits and costs associated with both owning or leasing a system for use. On owning, and if financed by debt, the business benefits inform of cost savings associated with depreciation and maintenance costs. This is because these two are tax allowable expenses. There are costs associated with owning which includes maintenance costs and initial investment requirement. On the other hand, upon leasing, the company benefits by not needing huge investments at the start of the system use and tax savings on lease payments. The company bears costs of lease payments as a consequence.
On evaluating the best option of the two, an analysis is made of the costs and benefits targeting to understand the net costs associated with each method. The option with lower costs should then be undertaken. A consideration is made on the net present value of the costs as they are incurred at different years and so they have different values compared to if they were to be incurred at the beginning of the project.
Upon analysis, owning option would cost $703,659 while the leasing option would cost $864,693. The better option is therefore owning the system as it saves on costs amounting to $161,034 compared to leasing. 
